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Notes on Demands for Grants, 2010-2011

MINISTRY OF FINANCE
NO.34 (APPROPRIATION)

Interest Payments

A. The Budget allocations, net of revenue receipts, are given below:

(In crores of Rupees)

Budget 2009-2010 Revised 2009-2010 Budget 2010-2011
Major Head Plan ~ Non-Plan Total Plan  Non-Plan Total Plan Non-Plan  Total
Revenue 225510.86 225510.86 219500.00 219500.00 248664.00 248664.00
Capital
Total 225510.86 225510.86 219500.00 219500.00 248664.00 248664.00
1. Prepayment Premium for reduction
of debt 2048 2400.00 2400.00
Interest Payments -
2. Interest on Internal Debt
2.01 Market Loans 2049 140697.48 140697.48 137590.28 137590.28 167837.23 167837.23
Less accrued interest 0049 -3000.00  -3000.00 -1390.85 -1390.85 -3000.00 -3000.00
Net 137697.48 137697.48 136199.43 136199.43 164837.23 164837.23
2.02 Compensation & Other Bonds 2049 4897.94 4897.94 4445.05 4445.05 3652.92  3652.92
2.03 Discount on Treasury Bills 2049 7000.00 7000.00 7168.00 7168.00 8756.00 8756.00
2.04 Discount on 364 days
Treasury Bills 2049 2800.00 2800.00 1724.00 1724.00 3063.00 3063.00
2.05 182 days Treasury Bills 2049 1400.00 1400.00 802.00 802.00 1230.00 1230.00
2.06 Management of Debt 2049 484.92 484.92 490.75 490.75 503.39 503.39
2.07 Ways & Means Advances 2049 405.00 405.00 402.00 402.00 676.00 676.00
2.08 Marketable securities issued
in conversion of Special
securities 2049 5286.07 5286.07 5286.07 5286.07 4855.57  4855.57
2.09 Market Stablisation Scheme 2049 4377.39 4377.39 3074.39 3074.39 109.27 109.27
Less accrued interest 0049 -2186.54  -2186.54 -492.82 -492.82
Net 2190.85 2190.85 2581.57 2581.57 109.27 109.27
Total 162162.26 162162.26 159098.87 159098.87 187683.38 187683.38
3. Interest on External Debt 2049 4313.37 4313.37 3686.08 3686.08 3745.99  3745.99
4. Interest on Small Savings,
Provident Funds etc.
4.01 Interest on Small Savings
deposits, certificates 2049 16897.15 16897.15 17017.15 17017.15 16976.42 16976.42
and operational expenses
4.02 State Provident Funds 2049 6653.85 6653.85 6382.97 6382.97 6625.87  6625.87
4.03 Insurance & Pension Funds 2049 5929.50 5929.50 6189.43 6189.43 6884.27 6884.27
4.04 Special Deposits of Non-Govt.
Provident Funds etc. 2049 9677.53 9677.53 9631.77 9631.77 9250.84  9250.84
4.05 Special Securities issued to UTI 2049 296.25 296.25 296.25 296.25 22.08 22.08
4.06 Other Special Deposits 2049 1204.87 1204.87 1303.58 1303.58 1410.26  1410.26
Total 40659.15 40659.15 40821.15 40821.15 41169.74 41169.74
5. Interest on Reserve Funds 2049 751.68 751.68 725.88 725.88 404.66 404.66
6. Interest on other obligations
6.01 Special bonds to Oil Companies 2049 10511.82 10511.82 10535.00 10535.00 10957.56 10957.56
6.02 Special bonds issued to Food
Corporation of India 2049 1319.26 1319.26 1319.26 1319.26 1319.26  1319.26
6.03 Special Bonds Issued to
Fertilizer Companies 2049 1956.87 1956.87 1956.87 1956.87 1956.87  1956.87
6.04 Bonds for SBI Rights 2049 834.67 834.67 834.67 834.67 834.67 834.67
6.05 Interest on other obligations 2049 601.78 601.78 522.22 522.22 591.87 591.87
Total 15224.40 15224.40 15168.02 15168.02 15660.23 15660.23
Grand Total 225510.86 225510.86 219500.00 219500.00 248664.00 248664.00

The entire expenditure included in this Appropriation is
classified as 'charged' on the Consolidated Fund of India under
article 112(3)(c) of the Constitution.

2. The Appropriation provides for interest charges on
Central Government's debt obligations, both internal and external.
Italso includes provisions for interest payable on provident funds,
special deposits with the Government besides depreciation and
other reserve funds of commercial departments, like Railways.
Provisions for management of debt and other liabilities of the
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Central Government are also included in this Appropriation. The
provision for interest/discount payment on dated securities/treasury
bills issued under the Market Stabilisation Scheme(MSS) is shown
separately, in compliance with the provisions of the MOU on MSS
dated March 25, 2004.

3. The increase in the Budget Estimates, 2010-2011 is
mainly due to larger requirement for interest on market
loans,Discount on Treasury Bills, special securities to Oil marketing
companies and Insurance & Pension Funds.
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